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INTRODUCTION OF ONLINE PAYMENT

Online payment allows you to pay money via the internet. Buyers will use this type of
payment when they purchase goods online or offline. They can use different types of online
payment methods, including debit/credit cards, wire transfers, net banking, and digital
wallets. Online payments can be done at the discretion of consumers. They can pay online to
e-commerce stores to buy clothing or other items, subscriptions, mobile, DTH recharges, etc.

Four entities will be involved in the online payment process, such as the consumer, merchant
or business, the consumer’s bank, and the bank of the merchant or business. Although, more
than one entity is involved during the online payment process, the entire process is electronic
and completed within seconds.

With the advent of the internet, online payments have become extremely popular among
buyers and sellers, owing to their benefits. They help consumers considerably save much of
their time, allowing the process to be completed quickly and efficiently. Buyers do not need
to handle physical cash, as online payments allow them to make cashless purchases.
Consumers can buy their preferred goods and pay for them with the greatest security by
propelling a payment confirmation message to consumers.

History of Online Payment

When it comes to knowing online payment meaning, in essence it is an exchange of currency,
electronically through the internet. The process in these payments is the transfer of money
from the bank account, debit card, or credit card of a customer to the bank account of a seller.
This online e-payment is handy for purchasing the merchandise or services of sellers.

Buyers and sellers make online transactions with the help of online payment apps. On the
buyers' side, the transaction is to purchase goods and services and products or services
deliverance from the sellers' end. These easy online payment options involve several steps
while transferring a buyer's funds and seller's offerings. Both parties will use some online
payment apps to complete their transactions successfully.
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Types of online payments

The World Wide Web lets people know which is the best online payment app. Different
online payment methods have become extremely popular among people, offering many
benefits to them. Paying money online through trusted platforms is the safest and best online
payment mode amongst buyers and sellers. Some of the common types of online payments
are as follows:

Credit Cards

Credit cards are one of the payment sources in the list of payment methods online. These
online payment modes allow cardholders to buy their preferred merchandise and services.
Credit cards are one of the alternative online payment methods, offering a higher rate of cash
back. They allow users to have little to no liability for fraudulent fees. They help users get
reward points that they can redeem for several purposes.

Paying with a credit card makes it easier to avoid losses from fraud. When a thief uses your
debit card, the money is missing from your account instantly. Legitimate expenses for which
you've scheduled online payments or mailed checks may bounce, triggering insufficient funds
fees and affecting your credit.

Credit cards come in different types, such as Mastercard, Visa, Discover, and American
Express. All the handiest online payment methods in India. However, Mastercard and Visa
credit cards have global recognition, but Discover and American Express cards also have
extensive coverage. Similarly, each of these credit cards provides users with unique benefits.
They will provide users with a bounty of benefits, including travel insurance, rental car
insurance, and purchase protection. However, the benefits may count on the discretion of
credit unions and banks offering these credit cards.

Debit Cards

Banks will issue debit cards to their account holders as part of their online payment services.
They allow them to use their cards to make purchases online. The banks will deduct the
amount

Third-Party Payment Services

The most prevalent online payment method is third-party transfer. It entails making out and
depositing a sum into the account of a third party that receives the payment. However, users
need to know how to make payments online through this transaction mode.

Third-party transfer in banking allows banks to manage it manually or use digital technology
to complete it. Buyers and sellers can send and receive money through these services. They
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facilitate users to avail of these services online or through their mobile phones by attaching
their bank accounts to a third-party payment service. These services help vendors that wonder
how to accept online payments on a website, allowing them to acknowledge payments
without opening a merchant account. However, they may need to open a bank account to hold
cash received through card payments.

Electronic Cheques

Electronic cheques are one of the most popular online payment processing systems. They will
deduct money from a checking account. This online payment mechanism eradicates the need
for users to prepare their cheques in written form, helping sellers deposit them into their bank
accounts. Electronic cheques have many security features compared to traditional paper
checks, including verification, digital signatures, public key cryptography, and encryption.

Owners of these checks can perform a function similar to what they can carry out through a
traditional paper check. The benefit of using these e-checks is that they need fewer steps to
process them. The processing costs of e-cheques are comparatively lower than the standard
paper checks. The direct deposit system offered by several employers is one of the more
regularly used versions of the e-cheques.

Bank Transfers

Transactions involved in a bank transfer are the same as debit card transactions. This transfer
method transfers money from one bank account to another, so a debit card is not required
physically. Bank transfers provide a faster and safer form of payment than other modes of
transactions, such as paying or withdrawing money from a bank account.

People can also set up online payment system on their telephones. If you are wondering how
to online payment, you need to access your online account and choose the option for making
your payments. Some banks also provide their account holders with online payment apps,
allowing them to transfer funds.

Benefits Of Using Online Payments

Buyers and sellers can reap many benefits from online payments by choosing the most trusted
online payment website. The benefits include:
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Security

Efficiency:

Convenience:

Contactless option

Multiple safety measures

Secure and reliable

Protects consumer information

Needs authentication for every online transaction

Encrypted transactions

Non-repudiation

Safe and secure fund transfer

Absolute integrity in payments

No need to enter card details for payments

Availability of funds in the buyer's bank account

Avoids hacking of consumers' information

Consumers can get a secure one-stop solution for paying their bills
Enhances confidentiality in payers

Offers immediate authorization of payments

Consumers can track their payments

Disallows third-party and merchants from knowing the card details f payers
More efficient

Fast payment

Reliable, efficient, and secure online payment

Immediate payment

Eliminates carbon footprint

Offers improved customer experience

Reduces labor

Reduces stationery costs

Saves money

Buyers can store the payment information

Allows merchants to make their bookkeeping process more efficient
Decreases strain and increases sales efficiently

Businesses can increase their daily sales efficiently

Provides the required efficient safety to the staff of organizations
Efficiently reduces the transaction fees

Merchants can improve their sales through discounts, Waivers, and cashback
Allows merchants to maintain their digital records efficiently

Vice principal, Staff & students participated in the program.
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Ch.Venkata Rathnam Retd.Syndicate Bank Manager told that online payment were
be in different types some may be in the forms of credit cards , debit cards , third party
payment services , electronic cheques , bank transfers and tells some of the benefits of online
payments like Security, Efficiency, Convenience, Contactless option, Multiple safety
measures, Secure and reliable Protects, consumer information, Needs authentication for every
online transaction, Encrypted transactions, Non-repudiation, Safe and secure fund transfer

Ch. Rajya Lakshmi assistant syndicate Bank Manager told that When it comes to
knowing online payment meaning, in essence it is an exchange of currency, electronically
through the internet. The process in these payments is the transfer of money from the bank
account, debit card, or credit card of a customer to the bank account of a seller. This online e-
payment is handy for purchasing the merchandise or services of sellers.Buyers and sellers
make online transactions with the help of online payment apps. On the buyers' side, the
transaction is to purchase goods and services and products or services deliverance from the
sellers’ end. These easy online payment options involve several steps while transferring a
buyer's funds and seller's offerings. Both parties will use some online payment apps to
complete their transactions successfully
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